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Why have a PSC? What Ingredients for a Successful PSC Project w
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State Gas Resources

1. Isthere a gas resource in this area?
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PSC Governs All Stages of Resource Exploration & Production w
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Exploration> Apprai> Developme> Productio>Abandonme>

Petroleum Contract

(Right to explore, appraise, develop and
produce petroleum)
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Typical Production Profile for Gas (and Liquids) Project w
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Generic Example based on Timor-Leste Offshore PSC: No actual field example inferred or intended 4



4 4
Typical Gas Project Cash Flow: Early Exploration w
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Generic Example based on Timor-Leste Offshore PSC: No actual field example inferred or intended 5
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Typical Gas Project Cash Flow: Appraisal / FEED D n
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Generic Example based on Timor-Leste Offshore PSC: No actual field example inferred or intended 6
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Typical Gas Project Cash Flow: Development Dy
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B Company #1 (operator)
m Company #2
I State partner

Tax Revenues
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Annual Cash Flows (USS k)
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Low Risk / High-Cost Phase: expected future revenues
Construction and installation of offshore facilities
No government spend, risk sits with contractor
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Generic Example based on Timor-Leste Offshore PSC: No actual field example inferred or intended 7
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Typical Gas Project Cash Flow: Plateau Production 21 3

SundaGas Banda
Unipessoal, Lda

Cash Generative Phase
m Company #2 latent — stab) . Cost recovery to Contractor
State partner areau = stabe cash Tows > State partner now spends OPEX

W Company #1 (operator)

Tax Revenues

=

W)

(V)

=

(Vp)]

2

@) Net

ERevenue

-

v

(¢0]

UI

“©

2 — =

c X & 0 VoD o 9 0 A D O W D o o A @ O O
W X DD DD DD M i (SR v g L S e

< 1 LPEFTLFTITLLLTTTTTFT TS TS S

v

NN 6‘//\6‘“006’;\’
AT AR AR AT AT A NN

Net

Cost

Generic Example based on Timor-Leste Offshore PSC: No actual field example inferred or intended 8
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Typical Gas Project Cash Flow: Late Life and Decommissioning —
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Generic Example based on Timor-Leste Offshore PSC: No actual field example inferred or intended 9
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Resources Can Deliver Significant State Revenues (Eventually) —_—
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Timor-Leste Offshore : All Stages of the Gas Cycle w
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Bayu Undan (Santos):

Gas fields, key players and infrastructure > Late in field life; undergoing FEED for CCS conversion
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